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Azadik,
Amrit Mahotsav &f&ur ¥&d Southern Railway
YT G331 BIfH® MUPR BT Hrafad
Office of the Principal Chief Personnel Officer
T, PTG f[TURT, 93 -600003
Headquarters, Personnel Department, Chennai-600003
/No: P(R)500/P/Vol.X e /Dated: 18.01.2023

All PHODs/ DRMs/ CWMs/ CEWE/ CAO/ CPM/ PDA/Dy.CPQOs/ Sr.DPOs/ Secy to GM,
Chairman/RRB/MAS,TVC, Addl.Registrar/RCT/MAS, Secretary/RRT/MAS,

Principal MDZTI/TPJ, SRCETC/TBM, ZETTC/AVD,

DPOs/SPOs/WPQOs/APOs of HQ/Divisions /Workshops/Units.

faw /Sub: Clarification on Railway Services (Commutation of Pension) Rules 1993-
reg.

%k %k %k

A copy of Railway Board’s letter No.D-43/29/2022-F(E)lll dated 12.01.2023 alongwith
its enclosures on the above subject is enclosed for information, guidance and necessary

action.
Digitally signed by

SENTHIL KUMAR
Encl: 7 pages =" Date: 20030118
15:17:09 +05'30'

B'CIWQRTHW /Deputy Chief Personnel Officer/Co-ord

%ﬁ SIHEFT@'/For Principal Chief Personnel Officer

Copy to: The General Secretary/SRMU
The General Secretary/AISCTREA
The General Secretary/AIOBCREA
The General Secretary/NFIR

IT Section/PB/HQ. - to upload in the SR website.



RBE No.f 3/2023.

GOVERNMENT OF INDIA (BHARAT SARKAR)
MINISTRY OF RAILWAYS (RAIL MANTRALAYA)

{RAILWAY EOARD}

No.D-43/28/2022-F(E)ll

The General Managers/Principal Financial Advisors,
All Zonal Rallwaysi/Productlon Units etc,
DGs of RDSO and NAIR. .

2.

New Dalhi, dated;L.2.01.2023.

Sub: Clarifications on Railway $ervices (Commutation of Pension) Rules 1883-reg.

Copies of Department of Pension & Penslonars’ Welfare (DOP&PW)'s O.M. Nos.

42115/2022-PEPW(D)/2 dated 26.10.2022
42/15/2022-PAPWI{D)/3 dated 25.10.2022
42{15/2022-P&PW({D)/4 dated 25.10.2022
4215/2022-P&PW(DY5 dated 25.10.2022

aF NN g

42/15/2022-P&PW{D)/E dated 31.10.2022
42{15/2022-PEPW{DYT dated 31.10.2022

are enclosed for information and guidance. These instructions shall apply mudalis mutandis on
the Railways also. The Central Civil Services (Commutation of Pension) Rules, 1981 correspond to
Railway Services {(Commutation of Penslon) Rules, 1993, FR-56(a) corresponds to Rule 1801 contained
in Indian Railway Establishment Code Vel. Il [1987 Edition].

The Railway Board's instructions/Railway Services (Commutation of Pension) Rules, 1983
corresponding to DOP&PW's instructions/CCS (Pension) Rules, 1981 referred to in their aforesaid OMs
are given below:-

S No. | DOP&PW's InstructionsiCentral Civil | Corresponding Raliway Board's
Services [(Commutation of Pension) | instructions/Railway Services (Commutation
Rules, 1981 of Pgnsion) Rules, 1993
1. Rule &{1)(i-a) of GCS {Commutation of | Rule 7{i)) of Railway Services (Commutation of
.| Pansiocn) Rules, 1981 Pension} Rules, 1993
2. Rule 5 of CCS (Commutation of Fension) | Rule & of Railway Services (Commutstion of
Rules, 1881 Pansion) Rules, 1993
3. Rule 10 of CCS {Commutation of Pension) | Rule 11 of Railway Services {Commutation of
Rules, 1981 Pansion) Rules, 1993
4, Rule 18A of CCS (Commutation of | Rule 11A of Railway Services {(Commutation of
Pension) Rules, 1981 Pension) Rules, 18583
5. OM. Mo 42M42016-PEPW (G) dated | Letter No. 2ZO018/F{ENNIM {118 dated 02.11.2015
24.10.2016
a Rule 8 of CCS (Commutation of Pension) | Rule 7 of Railway Services (Commutation of
Rules, 1981 Pension) Rules, 1993
3. Piease acknowledge receipt.

¢fe

D.A.: As above

anjay Prashar),
Deputy Director, Finance (Estt.) N,
Railway Board.



No. 42/1512022-P&PW(D)2
Govermmeni of India
Ministry of Personnel, P.G. & Pensions
Department of Pension & Pensioners’ Welfare

3" Floor, Lok Nayak Bhawan,
Khan Market, New Delhi-1 10003
Date:- 25" Oct, 2022

OFFICE MEMORANDUM

Subject:- Clarification regarding commutation value for Government servant whose
date of birth is the first of a month and who retires on the afternoon of the 1ast

day of the preceding month-reg

In accordance with proviso to Fundamental Ruie [ER-56(x)], 8 Government
servant whose date of birth is the first of a month shall retire from service on the afternoon of

the last day of the preceding month.

2. References/Representations have been received in this Department seeking
claification as to which commutation value is to be taken in cases where a Government
servant whose date of birth is first of & month and who retires from service on the afterncon of

the last day of the preceding month.

3. {n such cases, pension becomes due from the day following the date of retirement.
Further, as per Rule 6(1)(i-a) of CCS(Commutation of Pension) Rules, the commutation of
pension shall become absolute on the day following the date of retirement. Therefore, the
retiring Government servant will be eligibte for commutatior: of peasion on the day following
ihe date of his retirernent and the commutation value expressed as number of year's purchase
will be age on next birthday. : oot

—_—

4, Accordingly, in the case of such Government servants who retire on attaining the
ape of 60 years, the age next birthday will be 61 years, including in cases where the date of
birth is first of a month and the Government servant retires on the afternoon of the last day of
the preceding month. Therefore, the commutation value of 61 years (i.e age on next birthday)

will be applicable in this case. ‘
| | L

(Charanjit Tancja)
Under Secretary
1. AH Ministries/Departments of the Government of India {as per standard distnbution list).
2. C&AG of India, UPSC, etc. as per standard endorsement list.
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No.42/15/2022-P&PW(D)/3
Government of India
Ministry of Personnel, P.G. & Pensions
Department of Pension & Pensioners’ Welfare

3" Floor, Lok Nayak Bhawan,
Khan Market, New Delhi-110003
Date:- 25" Oct, 2022

OFFICE MEMORAN DUM

Subject:- Clarification regarding pension to be taken for commutation after retirement-reg

In accordance with Rule 5 of CCS (Commutation of Pension) Rules, 1981, a Government
servant-can commute for a lump-sum payment of an amount not exceeding 40 per cent of his pension.

2. Doubts have been raised as to which pension i.e pension authorized at the time of retirement
or the pension revised subsequently and payable at the time of application for commutation shall be
allowed to be commuted.

3 As per Rule 10 of CCS (Commutation of Pension) Rules, 1981, an applicant who has
commuted a percentage of his final pension and after commutation his pension has been revised and
enhanced retrospectively as a result of Government's decision, the applicant shall be paid the
difference between the commuted value determined with reference to enhanced pension and the
commuted value already authorized. For the payment of difference, the applicant shall not be required
to apply afresh.

4, This Department’'s OM No. 42/14/2016-P&PW (G) dated 24.10.2016 provides that those
pensioners who retired from 01.01.2016 till 04.08.2016 i.e the date of issue of orders for revised
pay/pension based on the recommendations of the 7" CPC may be given an option, in relaxation of
Rule 10 of CCS (Commutation of Pension), Rules, 1981, not to commute the pension which has
become additionally commutable on revision of pay/pension on implementation of recommendations
of the 7% CPC. The cases where the additional pension after 7" CPC has already been commuted will
not be re-opened.

5. In cases where the pension was authorized on retirement before 01.01.2016 and the pensioner
applied for commutation on or after 01.01.2016, the pension which was originally sanctioned at the
time of retirement only shall be allowed to be commuted.

M‘;ﬂ""’ﬂ
(Charanjit Taneja)
Under Secretary

. All Ministries/Departments of the Government of India (as per standard distribution list). . .
p C&AG of India, UPSC, etc. as per standard endorsement list.



No. 42/15/2022-P&PW(D)/4
Government of india
Ministry of Personnel, P.G. & Pensions
Department of Pension & Pensioners’ Welfere

4" Floor, Lok Nayak Bhawa,
Khan Market, New Delhi-110003
Date:- 252 Oct, 2022

FFICE MEMORAND

Sub:- Deduction of commuted pension from the pension revited in implementation of
recommendations of Pay Commission edc.

Tn accordance with Rule 5 of CCS (Commutation of Pension) Rules, 1981 a Government
servant can commute for a Jump-sum payment of an amount not exceeding 40 per cent of his
pension. :

Z The amount of pension so commuted is deducted from subssquent monthly pensions.
References have beenrweivedinthisDepamnmtasmwhntmomtshnllbcdedumdﬁnm
pension in cases where ihe pension is subsequently revised on implementation of
tecommendations of Pay Commission, etc.

3. It is clarified that in such cases, the portionfamount of pension which was originally
commuted shall only be deducted from the revised pension.

(Charenjit Taneja)
Under Secrctary

1. All Ministries/Departments of the Government of India (as per standard distribution list).
s C&AG of India, UPSC, etc. as per standard endorsement list.



No. 42/15/2022-P&PW(D)/5
Government of India
Ministry of Personnel, P.G. & Pensions
Department of Pension & Pensioners’ Welfare

3" Floor, Lok Nayak Bhawan,
Khan Market, New Delhi-110003
Date:- 25" Oct, 2022

OFFICE MEMORANDU

Sub:- Clarification regarding whether deductions towards commutation are required to be
made from family pension for the remaining period in cases where the pensioner dies

before the restoration of commuted pension-reg

In accordance with Rule 5 of CCS (Commutation of Pension) Rules, 1981, a Government
servant can commute for a lump-sum payment of an amount not exceeding 40 per cent of his
pension. Further, in accordance with Rule 10-A of CCS (Commutation of Pension) Rules, 1981
the commuted amount of the pension shall be restored on completion of fifteen years from the
date of reduction of pension on account of commutation becomes operative in accordance with

Rule 6.

2 References/representations have been received in this Department seeking clarification
whether deduction towards commutation are required to be made from family pension for the

remaining period in cases where the pensioner dies before the restoration of commuted pension.

3. It is clarified that in such cases monthly commuted amount of pension is not required to be
deducted from family pension and family pension shall be paid in full without any deduction in

this regard.

Y

(Charanjit Taneja)
Under Secretary

1. All Ministries/Departments of the Government of India (as per standard distribution list).
2. C&AG of India, UPSC, etc. as per standard endorsement list.

— Ty
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No. 42/15/2022-P&PW(D )6
Government of India
Ministry of Personnel, P.G. & Pensions
Department of Pension & Pensioners’ Welfare

™ Floor, Lok Nayak Bhawan,

Khan Market, New Delhi-| 10003
Date:- 31% Oct, 2022

QFFICE MEMORANDUM

Sub:- Commutation of pension on more than one occAsion — Clarification regarding

In accordance with Rule 5 of CCS (Commutation of Pension) Rules, 1981, 2 Go\rcmme{ﬂ
gervant can commute for 2 lump-sum payment of an amount not exceeding 40 per cent of his basic

pension.

2 References/representations have been ceceived in this Department seeking clarification
whether it is permissible for & person, who has commuted a percentage of his basic pension which is
less than 40% of his basic pension, o commute a percentigs of basic pension on a second or
subsequent oocasion within the overall maximum limit of 40%.

3. As per Rule 10 of CCS {Commutstion of Pension) Rules, 1981, ap applicant who has
commuted & percentage of his final pension and after commutation his pension has been revised and
enhanced retrospectively as a result of Govemment’s decision, the applicant shall be paid the
difference between the commuted value decermined with reference to enhanced pension and the
commuted value afready suthorized. For the payment of difference, the applicant shall not be required
to apply afresh. This Department's OM No. 42/1472016-P&PW {G) dated 24.10.2016 provides that
those pensioners whe retired from 01.01.2016 1il} 04.08.2016, i.c. the date of issue of orders far
rovised pay/pension based on the recommendations of the 7" CPC, may be given an option, in
relaxation of Rule 10 of CCS (Commutation of Pensian), Rules, 1981, not to commaute the pension
which has become additionally commutable on revision of pay/pension on impiementation of
recommendations of the 7% CPC. -

4, There is, however, no provision in the Central Civil Services (Commutation of Pension)
Rules, 1983 for commutation of a percentage of basic pension ©n B second or subsequent gecasion
within the overall maximum limit of 40%, if the pensicner had originally commuted & percentage of
his basic pension which was less than 40% of his basic pension.

5. The above clarification may be brought to the notice of the personne] dea!in.g with the
pensionary bencfits in thé Ministry/Department and sttached/subardinate offices thercunder, for strict

implementation.

{Charanjit Taneja)
Under Secretary

[ All Ministries/Departments of the Government of India.
2. C&AG of India, UPSC, etc.



No. 42/15/2022-P&PW{D)Y7
Govemnment of India
Ministry of Personnel, P.G. & Pensions
Department of Peasion & Pensloners’ Welfare

3™ Figor, Lok Nayak Bhawan,
Khan Market, New Delhi-110003
Date:- 31% Oct, 2022

QFFICE MEMQRANDUM
Sub:- Iuterest on delayed payment of commuted value of pension-Clarification regarding

In accordance with Rule 5 of CCS (Commutaticn of Pension) Rules, 1981, a Government servant
can commute for a lump-sum payment of an amount not exceeding 40 per cent of his pension. [n cases
whete a Government servant has spplied for sommutation of pension before superannuation, the
commuted value of pension is to be paid at the time of rctirement. In other cases, the commuted value aof
pension should be paid as soon as possible sfter it has become absolute

2 References are received in this Department seeking clarificaticn whether any intercst is required to
be paid to the retired Government servant in cases where there 13 a delay in payment of commuted value of
pension after it has become absclute.

1 1t is clarified that in accordance with Rule 6 of the £CS (Commutation of Pension) Rules, 1981, in
cases where the commuted value of pension iy paid after retirement, the reduction of the amount of
commuted pension from the monthly pension becomes operative from the date on which the Commuted
velue of pension is paid. As per Rule 10A of CCS{Comenmtation of Pension) Rules, the commuted amount
of the pension is restored on completion of fifteen years from the date the reduction of pension on acecunt
of commutation bzoomes operalive in accordance with Rule 6. Since the pensioner continbes to receive
ful) pension till the dete of payment of commuted value of pension, the question of payment of any interest
on delayed payment of commutation of pension does not arise.
4, The above clarification may be brought to the notice of the personnel dealing with the pensionary
benefits in the Ministry/Department and attached/snbordinate offices thereunder, for strct implemnentation.
The above provisions of the rules may also be suitably incorporated in the replies to be filed in the court

cases on this issue. :
e aval

{Charanjit Taneja)
Under Secretary

L. All Ministries/Departments of the Government of India
2. C&AG of India, UPSC, efc.
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